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http://www.mof.go.jp/public_relations/finance/201708/201708e.pdf
http://www.mof.go.jp/public_relations/finance/201709/201709i.pdf
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Organisation for Economic Co-operation and

Development (#FF % DR EE)

> 2_5485- OECDMEIHOEECAMarshall PlanlZ& Y
iL

> 1961%
. E * bﬁhu E Oversight and strategic direction

> 1964%
Representatives of member countries and of the EuropeanCommission;

> RN . 367 y\yil 85 chaired by the Secretary-General;decisons taken by consensus
> &F. M, &8, #F.
RIRFE., ZHREBEZHES

Discussion and implementation Analysis and proposals
Representatives of member countries and of Secretary-General

countries with Observer status work with the Deputy Secretaries-General
OECD Secretariat on specific issues Directorates

= Who drives the OECD’s work?
- OECD%AL

Council

Committees 1 Secretariat
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Green investment enhances growth

Ild

Scenario 66% 2°C

0 7
Effect of net Additional Structural Energy prices. Net effect Net effect
investment to  fiscal initiative reforms stranded assets on GDP on GDP with
decarbonise supportive of & green & regulatory avoided
the transition innovation settings damages

Source: OECD (2017) Investing in Climate, Investing in Growth



Significant redirection of investment is
needed for a low-carbon transition

v" To make infrastructure climate-compatible, $6.9tn/year
investment is needed 2016-30 on average
v Incremental costs are not very high vis-a-vis reference case
v" However, significant upfront capital is needed

6.9

6.3
Energy demand Unit: USD trillion

Telecoms

Power and electricity T&D
Water & sanitation

Primary energy supply chain

Transport

Q00O
o

Q

Infrastructure investment Fossil fuel expenditures
(in USD trillion per year) (USD trillion per year, at import price)
Reference Scenario Reference Scenario

case 66% 2°C case 66% 2°C

Source: OECD (2017) Investing in Climate, Investing in Growth



Aligning the trillions

OECD institutional investors alone manage ~$54 tn, but...

Public pension reserve funds = |nsurance Companies = Pension Funds ® |Investment Funds

w
(2]

®33.0

w
o
®

e 25.7

N
S,

22.2

A
(%2}

Financial assets managed
(current USD trillions)
N
o

=
o

(%2}

0 T T T T T T T T T T T T T T T T 1

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Only 1% of large OECD pension fund assets invested directly in infrastructure *
And only a fraction of that 1% invested in green infrastructure **

Source: OECD Global Pension Statistics, Global Insurance Statistics and Institutional Investors databases,
and OECD staff estimates. (1) Public Pension Reserve Funds, (2) Other forms of institutional savings

* 2015, direct unlisted equity investment by large OECD pension funds, covering $10+tn

** BNEF estimates



Investment in Sustainable Energy: An OECD Report for
G20 Finance Ministers and Central Bank Governors

>> Mapping Channels to Mobilise Institutional

BEARIRIILEF—FDA VI 3E. RE
E"] fd: U 9 - ) é ;R &) %) 1%% F*ﬁ ?X ﬁ % ': & 2D f C i Green Finance and Investment
T. ﬁ i 7:‘; :]:Q ié 9[-' ’ﬁ j-‘ﬂfg . % ., Mapping Channels

5 4 4 to Mobilise Institutional
i Investment in Sustainable Energy
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COLEREZRRT 2720, VAUV DE
B, MEIDAEZILICET DEkRIGFIED
FHE, BUFPRR#ERAIETn o DIREICK
UREREZIRETE D,

JY)—2mRU R, EFBAVT75 772K,
(MBS LERESED) BEI7M4T >
ARG E, ZREBEFYRILAFEREZELTE
TW3,

Source: OECD, 2015: http://dx.doi.org/10.1787/9789264224582-en
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120 I Project
100 m Corporates
M Financials
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B Municipal
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® Government agencies
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B Supranationals
20
M Sovereigns
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Source: SEB analysis based on Bloomberg and SEB data
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OECDLA&—Fk (201754 R) :
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Green Finance and Investment
Mobilising Bond Markets
for a Low-Carbon Transition

http://dx.doi.org/10.1787/9789264272323-en
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gj BANK OF ENGLAND

Breaking the Tragedy of the Horizon - climate change and
financial stability

32MYRY 1 |
Physical risks (¥1I2#1) X %) ;‘::?af:fy" &
- EERZR-B %"J‘é% [Z & DYER 7‘8:*,%%\ Governor of the Bank of England
SERIR L UVEEDEMN Chairman of the Financial Stability Board
Liability risks GEHIEFEU X D) Lieyds of Londan

- RIBEZBICLZBEISHSENEEOBR T

Transition risks (17U X %) | 7
s BRFBEAOBTIZHES EEMIBDLEE s, VR A
- Ak AHEEEENEEEE (stranded FANCAL
asset) EHBBFN
 BAELZTIIZLXIZERMTFIBOARLEL

~S——

Source: Bank of England: http://www.bankofengland.co.uk/publications/Pages/speeches/2015/844.aspx



Task Force on Climate-related Financial Disclosures

(TCFD)

Dec 2015: FSB established TCFD
Jun 2017: Final Report

Over 250 organisations expressed
support as of April 2018

Governance

Strategy

e

Risk

-~ '/-

Management

Metrics
and
Targets

Source: TCFD “Overview of Recommendations” (June 2017)

Key features of recommendations

- Adoptable by all organisations

- Disclosure in mainstream financial filings

- Designed to solicit decision-useful, forward-
looking information on financial impacts

- Strong focus on risks and opportunities related to
transition to lower-carbon economy

Governhance
The organization’s governance around climate-related risks and
opportunities

Strategy

The actual and potential impacts of climate-related risks and
opportunities on the organization's businesses, strategy, and
financial planning

Risk Management
The processes used by the organization to identify, assess, and
manage climate-related risks

Metrics and Targets
The metrics and targets used to assess and manage relevant
climate-related risks and opportunities




MBI EH /\F >R (governance of

// institutional investments)
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B &M (=4 T=> TESG (Environment, Social, Governance) ®
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» OECD report “Investment Governance and the
Integration of Environmental, Social and
Governance Factors”

http://www.oecd.org/cgfi/Investment-Governance-Integration-ESG-
Factors.pdf

Policy makers can encourage ESG integration by:
v' Greater clarity about institutional investors’ duties
v' Initiatives to overcome practical and behavioural

barriers



» G20 Green Finance Study Group
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// One Planet Summit (Dec 2017, Paris)
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"Sur le climat, il n'y a pas de plan Bceariln'ya pas de planete B”
“Make our planet-great again”




EU High-Level Expert Group on
Sustainable Finance (EU HLEG)

» Jan 2018, final report of EU High Level Expert
Group on Sustainable Finance

» Mar 2018, European Commission Action Plan:
Financing Sustainable Growth

= Establishing an EU classification system for sustainable activities

= C(Creating standards and labels for green financial products

= Fostering investment in sustainable projects

= (Clarifying institutional investors' and asset managers' duties

= Incorporating sustainability in prudential requirements

= Strengthening sustainability disclosure and accounting rule-making

= Fostering sustainable corporate governance and attenuating short-termism
in capital markets
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(= - CENTRE"GREEN FNANCE™NVESTMENT @) OECD

OECD Centre on Green Finance and Investment (20164108 &l&%)

> OECDRNZBITB T —2 T 74 F VR - IREICEAT HEHREFRE -
dib 9 BAEEIM TS v k7 4+ — L http//www.oecd.org/cdfi

OECD Forum on Green Finance and

Investment
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